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(i) Deposit services
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(ii) Comprehensive credit services

Pursuant to the 2025-2027 Financial Services Framework 
Agreement ,  China Rai lway F inance sha l l  p rov ide 
comprehensive credit services, including loans, bill 
acceptance, bill discounting, guarantees and other forms of 
financial services to CREC.

The interest rate for CREC’s loan provided by China 
Railway Finance shall be no less than the applicable interest 
rate offered by the major commercial banks in the PRC for 
the same type of loan.

Where CREC fails to repay to China Railway loans in 
full and in time, China Railway Finance has the right to 
terminate the 2025-2027 Financial Services Framework 
Agreement and may also offset the amount of loans payable 
by CREC to China Railway Finance against CREC’s 
deposits with China Railway Finance in accordance with 
applicable laws of the PRC.

(iii) Miscellaneous financial services

Pursuant to the 2025-2027 Financial Services Framework 
Agreement, China Railway Finance shall also provide 
miscellaneous financial services within its business scope 
to CREC in accordance with the latter’s instructions and 
requirements. Such miscellaneous financial services include, 
but not limited to, financial and financing consultation and 
internal transfer settlement.

The fees charged by China Railway Finance for the 
provision of the miscellaneous financial services to CREC 
shall comply with the relevant prescribed rates for such 
services as determined by the People’
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Implementation 
 agreement

Subject to compliance with the 2025-2027 Financial Services 
Framework Agreement, CREC and China Railway Finance shall 
enter into further specific contracts/agreements to set out detailed 
transaction terms with regard to the relevant specific financial 
services. Such specific contracts/agreements shall comply with 
the principles and terms set out under the 2025-2027 Financial 
Services Framework Agreement and applicable laws.

Non-exclusivity The cooperation between CREC and China Railway Finance is 
on a non-exclusive basis and CREC has the right to choose the 
financial services offered by other financial institutions. China 
Railway Finance also has the right to offer financial services to 
other companies other than CREC.

HISTORICAL FIGURES

(i) Deposit services

Pursuant to the 2022-2024 Financial Services Framework Agreement, the maximum daily 
balance of deposits (including accrued interests) placed by CREC with China Railway Finance 
shall not exceed RMB20 billion. The actual maximum daily balance of deposits (including 
accrued interests) placed by CREC was approximately RMB3.763 billion during the term of 
the 2022-2024 Financial Services Framework Agreement.

(ii) Lending services

Pursuant to the 2022-2024 Financial Services Framework Agreement, the maximum daily 
lending balance (including accrued interests) provided to CREC by China Railway Finance 
shall not exceed RMB5 billion. The actual maximum daily lending balance (including accrued 
interests) of CREC was approximately RMB2.1 billion during the term of the 2022-2024 
Financial Services Framework Agreement.

(iii) Miscellaneous financial services

Pursuant to the 2022-2024 Financial Services Framework Agreement, the total amount of the 
service fees charged by China Railway Finance for the provision of miscellaneous financial 
services for the three years ended 31 December 2022, 2023 and 2024 shall not exceed 
RMB80 million respectively. Services fees of RMB20,000, RMB22,000 and RMB20,000 
were charged during the term of the 2022-2024 Financial Services Framework Agreement 
respectively.
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ANNUAL CAPS

(i) Deposit services

Pursuant to the 2025-2027 Financial Services Framework Agreement, the maximum daily 
balance of deposits (including accrued interests) of CREC maintained with China Railway 
Finance are as follows:

For the year ending 31 December
2025 2026 2027

RMB billion RMB billion RMB billion

Maximum daily balance of deposits 
 (including accrued interests) 20.0 20.0 20.0

(ii) Comprehensive credit services

Pursuant to the 2025-2027 Financial Services Framework Agreement, the maximum daily 
comprehensive credit balance (including accrued interests) offered to CREC by China 
Railway Finance are as follows:

For the year ending 31 December
2025 2026 2027

RMB billion RMB billion RMB billion

Maximum daily comprehensive credit 
 balance (including accrued interests) 5.0 5.0 5.0

(iii) Miscellaneous financial services

Pursuant to the 2025-2027 Financial Services Framework Agreement, the maximum of the 
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The proposed annual caps were calculated on the basis of several factors, including the following:

(1) historical transaction amount;

(2) strategies of the treasury management of the Group taking into account the cash flow 
requirements and financial needs of the Group for its business development plans; and

(3) effective and reasonable control of financial risks.

REASONS FOR AND BENEFITS OF RENEWAL OF THE 2022-2024 FINANCIAL 
SERVICES FRAMEWORK AGREEMENT

It is expected that through the entering into of the 2025-2027 Financial Services Framework 
Agreement between China Railway Finance and CREC, the comprehensive credit services and 
miscellaneous financial services will increase the overall income of China Railway Finance and 
the profitability of the Group. In addition, the deposit services will increase the efficiency of fund 
utilisation of the Group and reduce the financing costs, which meets the business development 
needs of the Group.

IMPLICATIONS UNDER THE LISTING RULES

CREC is the controlling shareholder of the Company and is therefore a connected person of the 
Company under the Listing Rules. As a result, the 2025-2027 Financial Services Framework 
Agreement and the transactions contemplated thereunder constitute continuing connected 
transactions of the Company under the Listing Rules.

(i) Deposit services

The provision of deposit services by China Railway Finance to CREC under the 2025-2027 
Financial Services Framework Agreement will constitute financial assistance to be provided 
by connected person for the benefit of the Group. Since such deposit services shall be on 
normal commercial terms, on terms (including interest) no less favourable than those offered 
by independent commercial banks for the provision of comparable services in the PRC, and 
no security over the assets of the Group shall be granted in respect of the provision of such 
deposits services, the deposit services to be provided by China Railway to CREC under 
the 2025-2027 Financial Services Framework Agreement are exempt from all reporting, 
announcement and independent shareholders’ approval requirements under Rule 14A.90 of 
the Listing Rules.
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“Group” the Company and its subsidiaries from time to time

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Listing Rules” the Rules Governing the Listing of Securities on The Stock 
Exchange of Hong Kong Limited

“PRC” the People’s Republic of China, for the purpose of this 
announcement, excluding Hong Kong, the Macao Special 
Administrative Region of the PRC and Taiwan

“RMB” the legal currency of PRC, Renminbi

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“%” percentage

By order of the Board
China Railway Group Limited 

Chen Yun
Chairman

Beijing, the PRC
30 December 2024


